‘HOW MUCH CAN | AFFORD?”

Buyer’s Pre-Qualification

Here is a basic guideline for determining how large a mortgage loan you can qualify for. The monthly payment
of principal, interest, taxes, insurance and/or assessment should be no more than 28 percent of your
household’s monthly gross income. This payment plus your monthly debt payments (auto, charge accounts,
credit cards, etc.) should amount to no more than 33 percent. To figure how your household qualifies, complete
this form and/or check with your lender.

Keep in mind that these percentages are approximate. A mortgage lender will consider other factors in

determining whether or not you qualify for a mortgage and the size of the mortgage for which you will qualify.
This example is for fixed-rate conventional loans and may differ for adjustable loans.

RATIO # 1: Principal + Interest + Taxes + Insurance (PITI) + Condominium or
Co-op Assessment must not exceed.:
28% of gross income
RATIO # 2: PITI + Condominium or Co-op Assessment + Short Term Debt (Installment Debt
Monthly Payments + 5% of Balance on Revolving Accounts + Alimony + Child Support)

must not exceed:

33% of gross income

GROSS MONTHLY INCOME:
Salary
Bonus +
Commissions +
Other +

(A) Total $




I RATIO CALCULATION:

* Required on all loans greater than 80% of purchase price.

Principal and Interest

Real Estate Taxes

% (B /A)

Co-op/Condominium Assessment

Property Insurance

P M I (Private Mortgage Insurance) *

2nd RATIO CALCULATION:

(B) Total $

Installment Loan Monthly

Credit Card Monthly

Other Monthly Payments

(C) Total $

+

+

+

9% (B+C/A)

MONTHLY PRINCIPAL & INTEREST PAYMENT FOR A LOAN OF 31,000

15 Yrs.
20 Yrs.
25 Yrs.
30 Yrs.

15 Yrs.
20 Yrs.
25 Yrs.
30 Yrs.

4%

7.40
6.06
5.28
4.77

9%
10.15
9.00
8.40
8.05

5%

7.90
6.60
5.85
5.37

10%
10.75
9.66
9.09
8.78

6%

8.44
7.16
6.44
6.00

11%
11.37
10.33
9.81
9.53

7%

8.99
7.76
7.07
6.66

12%

12.01
11.02
10.54
10.29

7 %2 %
9.28
8.06
7.39
7.00

13%

12.66
11.72
11.28
11.07

8%

9.56
8.37
7.72
7.34

14%

13.32
12.44
12.04
11.85

8% %
9.85
8.68
8.06
7.69

15%

14.00
13.17
12.81
12.65



